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Disclaimer

This e-book is copyright protected by the Crypto News Flash Inc. The work 
may not be copied and distributed. Likewise, the contents may not be mo-
dified and distributed. 

The content in this e-book is for information purposes only and does not 
constitute investment advice or a recommendation. The contents reflect 
exclusively the subjective and personal opinion of the author. Readers are 
encouraged to form their own opinion on the content and to seek pro-
fessional and independent advice before making any specific investment 
decisions. 

The information does not contain any details or messages, but is intended 
solely for information and personal use. None of the information shown 
constitutes an offer to buy or sell futures contracts, securities, options, 
CFDs, other financial instruments or cryptocurrencies. None of the content 
represents a suitable basis for an investment decision. You alone bear the 
risk for your investment decision. 
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Before we dive into the many ways and products that allow you to partici-
pate in Ethereum’s decentralized financial ecosystem, it is first of all very 
important to understand the basic idea and what "DeFi" actually is.    

DeFi means "decentralized finance" and promises to completely replace 
the traditional financial system based on centralized institutions such as 
banks and financial service providers. Thus, the movement goes even be-
yond the basic idea of Bitcoin, which is "merely" a transfer medium and a 
store of value. 

DeFi creates an entire ecosystem in which people can directly ("peer-to-
peer") offer financial services. This means that the DeFi movement basical-
ly wants to decentralize every conceivable financial product on the market 
- in the areas of savings, loans, trade, insurance and more. 

Decentralization means that there is no intermediary, no company and 
no bank that can charge a fee for arranging the service. All processes are 
peer-to-peer and executed on the Ethereum blockchain using smart con-
tracts. All mediation is done through the programmed logic of the smart 
contracts, and thus works almost completely automatically and without 
human intervention, as the developers of the DeFi product only publish 
regular updates. 

Compared to the traditional financial ecosystem, there are numerous ad-
vantages:

handshake   No brokerage fees: Only the Ethereum blockchain fees are char-
ged for the execution of a transaction. 

Globe-Americas   Financial Inclusion: All humans worldwide have the opportunity 
to participate (if they have Internet access)

User-secret   No gatekeepers: DeFi is not subject to the verification of perso-
nal information, there is no know your customer (KYC) procedure. 
Users interact directly with the smart contracts from their crypto-
wallets.

CUBE   Transparent: The code is transparent to everyone. All data on the 
blockchain can be checked by everyone. 

1    What is DeFi?
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Laptop-medical   Interoperable: New applications can be created by anyone and in-
teract with other DeFi products (and their smart contracts). 

Even if the concept of decentralized financial management is initially diffi-
cult to understand, there are already some successful examples that prove 
the concept of DeFi. Thus, there are numerous DeFi applications, which 
make it for the user possible to lend cryptocurrencies, like Bitcoin or Ether-
eum, and to earn interest on it, to take up a credit or to convert also auto-
mated, progressive investment strategies. The most popular and successful 
products are presented in this guide. 
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